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Portfolio Managers Charles King and John Helfst provide insight 
into opportunities in the financial sector.
Q1. Would you please provide your perspective on the recent banking 
crisis and its potential impacts on the banking industry moving 
forward? 
The Fed was forced to raise its funds rate quickly and sizably, due to the persistent 
inflation readings during 2022, which produced uncontemplated risks. After 15 
years of lower rates, we are witnessing one of these risks play out in the banking 
system, despite the substantial reforms that regulators have made to make the 
largest systematically significant banks safer and more financially sound. Treasurers 
in charge of large corporate deposits balances at three specialty banks panicked and 
pulled the deposits from these banks overnight. This event created an unexpected 
plot twist to the US economic story in Q1. The volume and speed at which deposits 
are able to move was not contemplated by the regulators or bank management 
teams. The liquidity demands on the bank’s CFOs proved to be too great for the 
three failed banks—Silicon Valley, Signature, and Silvergate.*

These were niche commercial banks and are very different from a traditional 
community or regional bank. All three of these banks grew commercial deposit 
accounts faster than the banks could prudently grow loans resulting in large 
purchases of high-quality, government agency or US Treasury securities with 
low-yields and consequent repricing risk, which proved unmanageable until 
experiencing a withdrawal panic. Making matters more challenging was the fact that 
the deposit account sizes at all three banks were so large that approximately only 
20% of total deposits were insured by the FDIC, making the depositors extremely 
sensitive to adverse capital ratios and credit losses. 

As a result of the disruption in the banking industry, we expect:

 Bank lending standards to be tighter - due to greater scrutiny from regulators. 

  The Fed’s new “Bank Term Funding Program” to address concerns - this 
emergency lending program created to provide liquidity to US depository 
institutions should calm depositors’ and investors’ nerves, knowing banks can 
sell securities at historical cost and attain full liquidity. 

  Bank stocks to return to more historical valuations - once concerns around the 
banking crisis subside.

Q2. How is the Fund’s portfolio currently allocated across financial 
services subsectors?   
As of March 31, 2023, 51% of the Fund’s portfolio was in banks—18% in larger banks 
and 33% in regional banks. In addition, as important components of our highly 
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diversified 1919 Financial Services Fund, insurance 
represented 18%, fintech 13%, capital markets 12%, trading 
exchanges 4%, and REITS 2% of the Fund’s portfolio as of 
March 31, 2023. 

The Fund’s flexibility to invest across this spectrum of 
financial subsectors provides greater opportunities than  
a more narrowly focused bank-only fund. Importantly, 
active management is key in today’s environment to  
capture growth potential while effectively managing risk.  
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*Silicon Valley, Signature, Silvergate, Chubb Ltd, Truist Financial, PNC Financial Services, ICE, and Fidelity National Information Services represented 0.00%, 0.00%, 0.00%, 5.94%, 
2.35%, 1.63%, 2.45%, and 1.92% of the Fund’s portfolio as of 3/31/23.
The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded 
funds, closed-end funds, and separate accounts) with at least a three-year history without adjustment for sales load. Exchange-traded funds and open-ended mutual funds 
are considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed 
product’s monthly excess performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each product 
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar 
Rating™ for a managed product is derived from a weighted average of the performance figures associated with its three-, five-, and 10-year (if applicable) Morningstar Rating™ 
metrics. The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 
10-year rating/30% five-year rating/20% three-year rating for 120 or more months of total returns. While the 10-year overall star rating formula seems to give the most weight 
to the 10-year period, the most recent three-year period actually has the greatest impact because it is included in all three rating periods. Class I shares of the Fund were rated 
against 95, 90, and 76 Financial funds over the 3-, 5- and 10-year periods, respectively. With respect to these time periods, Class I shares of the Fund received Morningstar 
Ratings of 2, 3, and 3 as of 3/31/23. Ratings shown are for the highest and lowest rated share classes only, when available. Other share classes have different expense structures 
and performance characteristics. Classes have a common portfolio. 
Morningstar’s quantitative fund ratings consist of: (i) Morningstar Quantitative Rating (overall score), (ii) Quantitative Parent pillar, (iii) Quantitative People pillar, (iv) Quantitative 
Performance pillar, (v) Quantitative Price pillar, and (v) Quantitative Process pillar (collectively the “Quantitative Fund Ratings”). The Quantitative Fund Ratings are calculated 
monthly and derived from the analyst-driven ratings of a fund’s peers as determined by statistical algorithms. Morningstar, Inc. calculates Quantitative Fund Ratings for funds 
when an analyst rating does not exist as part of its qualitative coverage. The Manager Research Group uses this five pillar evaluation to determine how they believe funds are 
likely to perform relative to a benchmark, or in the case of exchange-traded funds and index mutual funds, a relevant peer group, over the long term on a risk-adjusted basis. 
They consider quantitative and qualitative factors in their research, and the weight of each pillar may vary. The Analyst Rating scale is Gold, Silver, Bronze, Neutral, and Negative. 
A Morningstar Analyst Rating of Gold, Silver, or Bronze reflects the Manager Research Group’s conviction in a fund’s prospects for outperformance. Analyst Ratings ultimately 
reflect the Manager Research Group’s overall assessment, are overseen by an Analyst Rating Committee, and are continuously monitored and reevaluated at least every 14 
months. 
©2023 Morningstar Inc. All Rights Reserved. The information contained herein (1) is proprietary to Morningstar (2) may not be copied or distributed and (3) is not warranted to 
be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. In addition to normal risks associated 
with equity investing, narrowly focused investments typically exhibit higher volatility. The financial services sector may be subject to greater governmental regulation, 
competitive pressures and rapid technological change and obsolescence, which may have a materially adverse effect on the sector. Fixed income securities are subject to a 
number of risks, including credit, market and interest rate risks. Additionally, the Fund’s performance will be influenced by political, social and economic factors affecting 
investments in companies in foreign countries. The Fund may use derivatives, such as options and futures, which can be illiquid, may disproportionately increase losses, and 
have a potentially large impact on Fund performance. Please see the Fund’s prospectus for a more complete discussion of these and other risks, and the Fund’s investment 
strategies. 
Opinions expressed are subject to change at any time, are not guaranteed and should not be considered investment advice. Fund holdings and sector allocations are subject to 
change and are not recommendations to buy or sell any security. 
Diversification does not assure a profit or protect against loss in a declining market. 

The fund’s investment objectives, risks, charges and expenses must be considered carefully before investing. The summary and 
statutory prospectus contains this and other important information about the investment company, and may be obtained by 
calling 1.844.828.1919. Read it carefully before investing. 
1919 Funds are distributed by Quasar Distributors, LLC.

Disclosure

Q3. In which sectors do you see the most 
compelling opportunities?

Insurance, including Property and Casualty, such as Chubb 
Ltd., continues to be a growing and attractive area from an 
investment perspective. The largest regional banks, such as 
Truist Financial or PNC Financial Services, with durable 
franchises and cash flows, also offer attractive growth 
opportunities. Trading exchanges, such as ICE, are 
benefiting from higher trading volumes, as are thriving 
payment service processing companies, such as Fidelity 
National Information Services Inc.* 


