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Portfolio Managers Scott Pierce and Lauren Webb provide insight 
into current opportunities in the Maryland municipal bond market.

Q1. Some state and local governments may be under budget pressure from 
rising interest rates, higher costs for goods and services, and the possibility 
of a sustained economic slowdown. How is Maryland faring from an overall 
economic health perspective?    
Maryland is well positioned from a fiscal strength perspective and continues to boast a 
Rainy Day Fund in excess of $2.9 billion—the hallmark of a fiscally sound AAA state. 
Maryland is one of only a few states to hold the coveted AAA rating–the highest 
possible–from all three major rating agencies, S&P Global, Moody’s Investors Service, 
and Fitch Ratings.* 

In light of the current economic environment, we expect an economic slowdown and a 
potential decline in tax revenue—the Board of Revenue Estimates projected a decrease 
in state revenues of nearly $478 million over the next two years. However, overall, the 
state is financially sound and should be able to navigate recessionary pressures 
effectively.

Q2. Would you please provide an update on the municipal bond market 
from a national and Maryland issuance perspective? 
Municipal bond issuance continues to be lackluster. Maryland new issuance is down 
nearly 24% year-to-date, generally in line with national issuance which lags last year’s 
pace by 27% as of March 31, 2023. 

We continue to look for attractive new issuance investment opportunities as they 
become available. For example, the project to replace the 150-year-old Baltimore and 
Potomac rail tunnel—funded by the bipartisan infrastructure law—may offer future 
issuance possibilities. The tunnel replacement is needed for safety reasons and to meet 
East Coast passenger and commercial rail needs. The tunnel will also allow for electric-
powered trains, which will reduce environmental impacts on Baltimore's neighborhoods.   

Q3. Would you please provide your thoughts on how you are positioning the 
Fund’s portfolio for future opportunities?                
Over the past year, we have extended the duration of the portfolio to capitalize on yields 
further out on the yield curve. For example, the Fund's duration was 3.44 years  
as of March 31, 2022, compared with 5.44 years as of the end of Q1 2023. 

We continue to hold variable-rate demand notes for liquidity. Between the variable-rate 
demand notes the portfolio owns and the Fund's upcoming municipal bond maturities, 
we should have ample liquidity to take advantage of higher interest rates in 2023. 
Reinvesting maturing bonds' proceeds in this rising interest rate environment should 
prove meaningfully additive to the Fund’s yield. 
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*Triple AAA rating per Fitch Ratings, S&P Global Ratings, and Moody’s Investors Service as of March 8, 2023, March 8, 2023, and March 13, 2023, respectively.
The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, 
closed-end funds, and separate accounts) with at least a three-year history without adjustment for sales load. Exchange-traded funds and open-ended mutual funds are considered a 
single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess 
performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% 
receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating™ for a managed product is derived from 
a weighted average of the performance figures associated with its three-, five-, and 10-year (if applicable) Morningstar Rating™ metrics. The weights are: 100% three-year rating for 
36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 
120 or more months of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the most recent three-year period actually has 
the greatest impact because it is included in all three rating periods. Class I shares of the Fund were rated against 148, 144, and 128 U.S. Municipal Single State Intermediate funds over 
the 3-, 5- and 10-year periods, respectively. With respect to these time periods, Class I shares of the Fund received Morningstar Ratings of 4, 4, and 4 stars as of 3/31/23. Ratings shown 
are for the highest and lowest rated share classes only, when available. Other share classes have different expense structures and performance characteristics. Classes have a common 
portfolio. 
Morningstar’s quantitative fund ratings consist of: (i) Morningstar Quantitative Rating (overall score), (ii) Quantitative Parent pillar, (iii) Quantitative People pillar, (iv) Quantitative 
Performance pillar, (v) Quantitative Price pillar, and (v) Quantitative Process pillar (collectively the “Quantitative Fund Ratings”). The Quantitative Fund Ratings are calculated monthly 
and derived from the analyst-driven ratings of a fund’s peers as determined by statistical algorithms. Morningstar, Inc. calculates Quantitative Fund Ratings for funds when an analyst 
rating does not exist as part of its qualitative coverage. The Manager Research Group uses this five pillar evaluation to determine how they believe funds are likely to perform relative 
to a benchmark, or in the case of exchange-traded funds and index mutual funds, a relevant peer group, over the long term on a risk-adjusted basis. They consider quantitative and 
qualitative factors in their research, and the weight of each pillar may vary. The Analyst Rating scale is Gold, Silver, Bronze, Neutral, and Negative. A Morningstar Analyst Rating of Gold, 
Silver, or Bronze reflects the Manager Research Group’s conviction in a fund’s prospects for outperformance. Analyst Ratings ultimately reflect the Manager Research Group’s overall 
assessment, are overseen by an Analyst Rating Committee, and are continuously monitored and reevaluated at least every 14 months. 
©2023 Morningstar Inc. All Rights Reserved. The information contained herein (1) is proprietary to Morningstar (2) may not be copied or distributed and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no 
guarantee of future results. 
All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. Bonds are subject to a variety of risks, including 
interest rate, credit and inflation risks. As interest rates rise, bond prices fall, reducing the value of a fixed-income investment. Municipal securities purchased by the Fund may be 
adversely affected by changes in the financial condition of municipal issuers and insurers, regulatory and political developments, uncertainties and public perceptions, and other 
factors. The fund is non-diversified, meaning it concentrates its assets in fewer individual holdings than a diversified fund, specifically in the State of Maryland issues. The Fund 
is susceptible to adverse economic, political, tax, or regulatory changes specific to Maryland, which may magnify other risks and make the Fund more volatile than a municipal 
bond fund that invests in more than one state. Income from tax-exempt funds may become subject to state and local taxes and a portion of income may be subject to the Federal 
Alternative minimum tax for certain investors. Please see the Fund’s prospectus for a more complete discussion of these and other risks, and the Fund’s investment strategies.
Duration is a measure of the sensitivity of the price, the value of principal, of a fixed-income investment to a change in interest rates and is expressed as a number of years. Opinions 
expressed are subject to change at any time, are not guaranteed and should not be considered investment advice. Fund holdings and sector allocations are subject to change and are 
not recommendations to buy or sell any security. 

The fund’s investment objectives, risks, charges and expenses must be considered carefully before investing. The summary and 
statutory prospectus contains this and other important information about the investment company, and may be obtained by calling 
1.844.828.1919. Read it carefully before investing. 
Nothing contained in this communication constitutes tax or investment advice. Investors must consult their tax advisor for advice and information concerning their particular situation. 
1919 Funds are distributed by Quasar Distributors, LLC.

Disclosure

In addition, we can take advantage of attractive muni bond 
buying opportunities as they arise. For example, some banks 
currently holding significant muni bond allocations on their 
balance sheets may need to trim positions, as they navigate 
the recent disruptions in the banking industry. This may 
provide future investment opportunities for the 1919 
Maryland Tax-Free Income Fund's portfolio.  

About 1919 Investment Counsel 
1919 Investment Counsel is the investment advisor to the 1919 Funds  
and manages approximately $19.6 billion in assets as of March 31, 2023. 
The cornerstone of 1919’s investment process is proprietary,  
fundamental research with an emphasis on quality, risk management  
and diversification. 

In addition to the 1919 Funds, 1919 Investment Counsel provides  
customized equity and fixed income strategies for institutions, family 
offices and high net worth individuals.


